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JOHN R. POOLE, CPA
"CERTIFIED PUuBLIC ACCOUNTANT

134 NORTHLAKE DRIVE (615) 822-4177
HENDERSONVILLE, TN 37075

Independent Auditor’s Report

Mayor and Board of Councilmen of the
Town of Carthage, Tennessee
Carthage, Tennessee

Opinions

I have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the Town of Carthage, Tennessee (the “Town™), as of and for the year ended June 30, 2022, and
the related notes to the financial statements, which collectively comprise the Town's basic financial statements

as listed in the table of contents.

1n my opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, and each major fund
of the Town, as of June 30, 2022, and the respective changes in financial position; and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the United

States of America.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in the Government Auditing Standards, issued by the
Comptroller General of the United States. My responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I am required to be
independent of the Town and to meet my other ethical responsibilities, in accordance with the relevant ethical
requirements relating to my audit. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my audit opinions. ‘

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, [:

% Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

< Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control. Accordingly, no such opinion is expressed.

& Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

% Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise.
substantial doubt about the Town’s ability to continue as a going concern for a reasonable period of time,

I am required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that I
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Required
Supplementary Information, which includes the Management’s Discussion and Analysis and the Schedule
of Changes in Net Pension Liability (Asset) and the Schedule of Contributions to the Employee Pension
Plan and the Schedule of Changes in Total Liability and Related Ratios, be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. I have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally acoepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to my inquiries, the basic financial
statements, and other knowledge I obtained during my audit of the basic financial statements. I do not express



an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The supplementary information section, as listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In my opinion, the supplementary information is fairly stated in all material respects
in relation to the basic financial statements as a whole.

Other Information — Introductory Section

Management is responsible for the Introductory Section included in the annual report. The Introductory Section,
as listed in the table of contents, does not include the basic financial statements and my auditor’s report thereon.
My opinion on the basic financial statements does not cover the Introductory Section, and I do not express an
opinion or any other assurance thereon.

In connection with my audit of the basic financial statements, my responsibility is to read the Introductory
Section and consider whether a material inconsistency exists between the Introductory Section and basic
financial statements, or the Introductory Section otherwise appears to be materially misstated. If, based on the
work performed, I conclude that an uncorrected material misstatement of the Introductory Section exists, [ am

required to describe it in my report.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my report dated December 23, 2022, on
my consideration of the Town’s internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is solely to describe the scope of my testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Town’s internal control over financial reporting and

compliance.

Sk Dk, (PN

December 23, 2022
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TOWN OF CARTHAGE, TENNESSEE
Management’s Discussion and Analysis

As management of the Town of Carthage, Tennessee (the Town) we offer readers of the Town’s
financial statements this narrative overview and analysis of the financial activities of the Town for
the fiscal year ended June 30, 2022. The analysis focuses on significant financial position, budget
changes and variances from the budget, and specific issues related to funds and the economic
factors affecting the Town. Management’s Discussion and Analysis (MD&A) focuses on current
year activities and resulting changes.

Financial Highlights:

The assets of the Town of Carthage exceeded its liabilities at the close of the most recent fiscal
year by $14,939,368. Of this amount, $9,231,661 (unrestricted Net Position) may be used to meet
the government’s ongoing obligations to citizens and creditors.

The government’s total Net Position increased by $1,632,778 due to higher sales tax and grant
revenues compared to the prior year. The Town’s non-grant revenues were higher due to a growing
local economy leading to higher revenues. Expenses were higher than the previous year by
$142,272 due to higher repair and maintenance costs in the Utility Fund and Police and recreation
departments. The Town made capital asset purchases totaling $1,187,216 to improve the Town’s
swimming pool and fire department facilities along with improvements to utility and street
infrastructure. The Town reduced its outstanding utility loan balances by $146,934, even as the
Town borrowed additional funds for Utility improvements.

As of the close of the current fiscal year, the Town’s governmental funds reported combined
ending fund balances of $5,944,276, an increase of $455,923 in comparison to the prior year. The
increase was due to higher sales tax revenues and the Town’s ability to keep expenditures within
budgeted levels. The Town made governmental capital asset purchases of $836,327. At the end of
the current fiscal year, unassigned fund balance of the General Fund was $5,493,969 or 193% of

the total general fund expenditures.

The Town’s business-like activities total Net Position increased by $382,875 due to higher
operating revenues generated from new water and sewer accounts. The Town’s CIP for the Utility
Fund forecasts capital infrastructure expenditures of $119,028 from fund reserves during Fiscal
Years 2021/2022 and 2022/2023.

The Town’s total debt decreased as the Town paid down $146,934, as of June 30, 2022. During
the year, the Town borrowed additional funds totaling $135,045 for Utility fund improvements.
The Utility system’s debt totaled $1,730,501. All debt obligations are being paid down as
scheduled.



Overview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the Town of Carthage’s
basic financial statements. The Town’s basic financial statements comprise three components:
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements. This report also contains other supplementary information in addition to the
basic financial statements.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the Town’s finances, in a manner similar to a private-
sector business.

The Statement of Net Position presents information on all the Town’s assets and liabilities with
the difference between the two reported as Net Position. Over time, increases or decreases in Net
Position may serve as a useful indicator of whether the financial position of the Town is improving
or deteriorating.

The Statement of Activities presents information showing how the government’s Net Position
changed during the most recent fiscal year. All changes in Net Position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected tax).

Both government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the Town of Carthage include general
government, personnel, finance, parks, planning, police, fire, disposal service, streets, and public
works. The government-wide financial statements are on pages 11-12 of this report.

Fund financial statements. A Fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated from specific activities or objectives. The Town
of Carthage, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Town are
governmental funds.

Governmental Funds. Governmental Funds are funds used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of resources, as well as on balances of
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and governmental fund statement
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Town maintains several individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the funds all of which are considered to be major

funds.

The Town of Carthage adopts an annual appropriated budget for its general fund by department.
A budgetary comparison statement has been provided for the general fund to demonstrate

compliance with this budget.
The basic financial statements are on pages 14-20 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 29-50 of this report.

Financial Analysis of the Financial Statements—Government-wide Financial Analysis

As noted earlier, Net Position may serve over time as a useful indicator of a government’s financial
position. In the case of the Town of Carthage, assets exceeded liabilities by $14,939,368 at the
close of the most recent fiscal year. By far the largest portion of the Town’s assets reflects its
investment in capital assets (e.g., land, buildings, machinery, equipment, and infrastructure) less
any related debt use to acquire those assets that is still outstanding. The Town uses these capital
assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the Town’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.



Financial Analysis of the Financial Statements --Town of Cartbage’s Net Position - 2022

Governmental Business -Type

Activities Activities

Current and other assets $ 7,228,080 3,645,731

Capital assets 2,274,459 4,594,414

Total assets 9,502,539 8,240,145

Deferred outflows 531,529 298,985

Long-term liabilities outstanding 0 1,730,501

Other liabilities 85.827 129.476

Total liabilities 85,827 1,859,977

Deferred inflows: 1,370,290 317,736
Net Position;

Net investment in capital assets 2,274,459 2,863,913

Restricted 450,307 119,028

Unrestricted 5,853,185 3.378.476

Total Net Position $ 8,577,951 6,361,417

Financial Analysis of the Financial Statements --Town of Carthage’s Net Position - 2021

Governmental Business -Type

Activities Activities

Current and other assets $ 6,362,677 3,382,311

Capital assets 1.611.049 4,452.627

Total assets 7,973,726 7,834,938

Deferred outflows 304,232 143,168

Long-term liabilities outstanding 0 1,742,350

Other liabilities 171.590 147.991

. Total liabilities 171,590 1,890,381

Deferred inflows: 778,320 109,183
Net Position:

Net investment in capital assets 1,611,049 2,710,237

Restricted 386,287 120,875

Unrestricted 5.330.712 3,147.430

Total Net Position $ 7,328,048 ' $5,978,542

At the end to the current fiscal year, the Town is able to report positive balances in all categories
of Net Position, both for the government as a whole, as well as for its separate governmental and
business-type activities. The same situation held true for the prior yeat.



Comparison of revenues and expenses 2022 and 2021

Revenues:
Program revenues:
Charges for services

Operating grants and contributions
Capital grants and contributions

General revenues:
Property taxes
Sales taxes
Other local taxes
Other state shared taxes
Other
Total revenues

Expenses.
General government
Police department
City hall building
Fire department
Streets
Swimming pool and recreation
Animal control
Sanitation
Water and Sewer
Total expenses

Increases in net position

022

1,773,066
96,563
287,176

644,015
1,826,491
337,327
106,541
25,991

~

$5,097,170

427,873
895,758
14,017
146,365
495,424
84,369
869
179,768
1,219,949

$3,464,392

1,632,778

Change
Between
2021 Years
1,626,196 146,870
162,669 (66,106)
124,400 162,776
646,371 (2,356)
1,635,658 190,833
338,937 (1,610)
102,875 3,666
70,017 {44,026)
$4,707,123 $390,047
441,140 (13,267)
852,946 42,812
17,233 (3,216)
134,609 11,756
488,932 6,492
56,640 27,729
16 853
162,780 16,988
1,167,824 52,125
$3,322,120 $142,272
1,385,003 247,775
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Financial Analysis of the Financial Statements

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance related legal requirements.

Governmental Funds

The focus of the Town of Carthage’s governmental funds is to provide information on near-term
inflows, outflows, and balances of resources. Such information is useful in assessing the Town’s
financing requirements. The unassigned fund balance may serve as a useful measure to a
government’s net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the Town’s. At the end of the current fiscal year,
unassigned fund balance of the general fund was $5,493,969. As a measure of the general fund’s
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total
fund expenditures. Unassigned fund balance represents 193% of total general fund expenditures.

Business-Type Activities
The Town’s business-like activities total Net Position increased by $382,875 due to continuing

operating revenues,
Governmental Budgetary Highlights

The Town maintained all of its fund budgets during the year. See pages 21-27 for an analysis of
the budgets.

Capital Asset and Debt Administration

Capital Assets

The Town of Carthage’s investment in capital assets from its governmental activities at

June 30, 2022, amounts to $2,274,459 (net of accumulated depreciation) and its business-type
activities amounts to $4,594,414. This investment in' capital assets is in land, buildings,
improvements, machinery, and equipment. The total increase in the Town’s investment in
governmental capital assets for the current fiscal year was $836,327. The total increase in the
Town’s investment in business-like capital assets for the current fiscal year was $350,889.

Town of Carthage’s Capital Assets-2022

Governmental Business-Type

Activities Activities
Land, buildings and improvement $ 2,653,888 $11,269,197
Equipment 1,579.794 194.543
Less accumulated depreciation (1.959.223) (6.869.326)
Net Capital Assets $2,274.459 $ 4594414
9



Town of Carthage’s Capital Assets-2021

Governmental Business-Type

~ Activities Activities
Land, buildings and improvement $2,174,941 $10,927,308
Equipment 1.222.414 185.543
Less accumulated depreciation (1,786,306) (6,660,224)
Net Capital Assets $1,611,049 $ 4452627
Long-Term Debt

The Town’s total debt decreased as the Town paid down $146,934, as of June 30, 2022. During
the year, the Town borrowed additional funds totaling $135,045 for Utility fund improvements.
The Utility system’s debt totaled $1,730,501. All debt obligations are being paid down as
scheduled.

Economic Factors and Next Year’s Budget and Rates

The Fiscal Year 2022-2023 budget General fund revenues and user charges are budgeted to remain
relatively stable from the 2021-2022 budget year. The Town’s budget has stabilized by a growing
commercial and retail base producing higher local tax receipts.

All of these factors were considered in preparing the Town’s budget for the 2022-2023 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the Town of Carthage,
Tennessee’s finances for all those with an interest in the government’s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to:

A. Scott Ezell, CPA
Town of Carthage

10
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BASIC FINANCIAL
STATEMENTS



June 30, 2022
Governmental Business
Assets and Deferred Outflows Activities Activities
Cash and cash equivalents 5,637,778 3,161,524
Cenificate of deposit 250,000 0
Receivables 917,811 290,256
Net pension asset 394,497 221,905
Internal balances 27,994 (27,999)
Capiltal assets not being depreciated 873,188 367,884
Capital assets, net of accumulated depreciation 1,401,278 4,226,530
Total Assets ,502,5 240,
Deferred outflows:
Deferred outflows of resources - OPEB 6,966 3,919
Deferred cutflows of resources - pension 524,563 295,066
Total Deferred Cuiflows $531,329 $258,985
inbilities, Drefe nflow, d Nef 3t
Liabilities
Accounts payable 38,180 23
Accrued expenses 11,388 22,450
Customer deposits 0 86,889
Total OPER linbitity 35,759 20,114
Long-term linbilities:
Due within one year 0 98,580
Due in more than one year 0 1,631,921
Total Lishilities 5,827 1,859,977
Deferred inflows:
Deferred inflows of sesources - current year property taxes 561,704 0
Deferred inflow of resources - unspent grant receipts 243,721 Q
Deferred inflow of resources - OPEB 52,713 29,651
Deferred inflows of tesources - pension 512,152 288,085
Total Deferred Inflows $1,370,350 i
Net position:
Net Investment in Capital Assets 2,274,459 2,863,913
Restricted - Debt Service 0 119,028
Restricted - State Street Afd 372,387 0
Restricted - Sanitation fund 60,061 0
Restricted - Drug fund 17,859 0
Unrestricted 5,853,185 3,378,476
Total Net Position 8,977,951 6,361,417

TOWN OF CARTHAGE, TENNESSEE

Statement of Net Position

See accompanying notes to financial statements.
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Function/Programs

Government Activities:
General government
Police department
City hall building
Fire department
Streets
Swimming pool and recreation
Animal contral
Sanitation
Total Governmental Activities

Business - type Activities:

Water and Sewer
Total Business Type Activities

Total

TOWN OF CARTHAGE, TENNESSEE
Statement of Activities
For the Year Ended June 30, 2022
Program Revenues

Operating Capital
Charpes for  Grants and Grants and

Net (Expenses) Revenue and

Governmental  Business-Type

Expenses  Services Contributions  Contributions Activities Activitieg Total
427,873 42,658 2,825 193,486 (188,904) 0 (188,904)
895,758 11,404 6,400 0 (877,954) 0 (877,954)

14,017 0 0 0 (14,017 0 (14,017)
146,365 0 0 0 (146,365) 0 {146,365)
495,424 0 87,338 0 (408,086) 0 (408,086)

84,369 43448 0 0 (40,921) 0 (40,921)

869 0 0 0 (869) 0 (869)

179,768 168,027 1] 0 (11,741) 0 (11,741)

2,244 443 265,537 96,563 193,486 (1,688,857) o {1,688,85T)
1,219,949 1,507,529 0 93,690 ] 381,270 381,270
1,219949 1,507,529 V] 93,690 0 381,270 381,270

3,464,392 1,773,066 96,563 287,176 (1,688,857) 381,270 (1,307,587)

General Revenues:

Property taxes 567,259 Q 567,259
Public utility taxes 76,756 0 76,756
Sales taxes 1,826,491 0 1,826,491
Business taxes 107,127 0 107,127
Beer and liguor taxes 193,023 i} 193,023
Franchise taxes 31,650 0 31,650
State income and excise taxes 106,541 0 106,541
Hotel/Motel tax 5,527 0 5,527
Interest income 4,289 1,605 5,894
Other 20,097 0 20,097
Total general revenues 2,938,760 1,605 2,940,365
Changes in net position 1,249,903 382 875 1,632,778
Net Position - beginning of year 7,328,048 5,978,542 13,306,590
Net position- ending of year 8,577,951 6,361,417 14,939,368

See accompanying notes to financial statements.
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TOWN OF CARTHAGE, TENNESSEE

Governmental Funds

Assels
Cash and cash equivalents
Certificate of deposits

Accounts receivable:
Property taxes receivable
Other receivables

Due from other funds

Total Assets
Liabilities, Deferred Inflows, and Fund Balance

Liabilities:
Accounts payable

Total Liabilities

Deferred Inflow of Resources:
Deferred inflows - unspent grant receipts
Deferred current property taxes
Deferred deliquent property taxes
Total Deferred Inflow of Resources

Fund balance;
Unassigned
Restricted- Drug fund
Restricted- Sanitation
Restricted - State Street Aid
Total Fund Balance

Total Liabilities, Deferred Inflows, and Fund Balance

Balance Sheet

June 30, 2022

Total
General Drug Sanitation State Street Aid ~ Governmental
Fund Fund Fund Fund Funds
$5,230,609 317,859 $32,067 $357,243 $5,637,778
250,000 0 0 0 $250,000
607,406 0 0 0 607,406
295,261 0 0 15,144 310,405
902,667 0 0 15,144 917,811
0 ] 27,994 0 $27,994
$6,383,276 $17,859 $60,061 $372,387 $6,833,583
338,180 30 50 50 $38,180
38,180 0 0 0 38,180
243,721 0 0 ] 243,721
561,704 0 0 ] 561,704
45,702 0 0 0 45,702
851,127 0 0 0 851,127
3,493,969 0 0 0 5,493,969
] 17,859 o ] 17,859
0 0 60,061 0 60,061
0 0 0 372,387 372,387
5,493,969 17,859 60,061 372,387 5,944,276
$6,383,276 $17,859 $60,061 $372,387 56,833,583

The notes accompanying the financial statements are an integral part of these financial statemnents.



[RE——

TOWN OF CARTHAGE, TENNESSEE

Reconciliation of the Balance Sheet to the Statement of Net Position
of Governmental Activities

June 30, 2022

Amounts reported for fund balance - total governmentat funds b

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds

Other long term assets are not available to pay for current-period expenditures
and therefore are deferred in the governmental funds

Pension related accounts - governmental funds to not record these post-benefit
obligations
Net pension asset
Deferred outflow - pension
Deferred inflow - pension

OPEB related accounts - governmental funds to not record these post-benefit
obligatipns
Total OPEB Liability
Deferred outflow - OPEB
Deferred inflow - OPEB

Long-term liabilities, including bonds payable and accrued vacation are not due and payable in the
current period and therefore are not recorded in the funds
Accrued vacation

$

Net position of governmental activities

See accompanying notes to financial statements.
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5,944,276

2,274,459

45,702

394,497
524,563
(512,152)

(35,759)
6,966
(52,713)

(11,888)

8,577,951




TOWN OF CARTHAGE, TENNESSEE

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2022

See accompanying notes to financial statements.
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Total
General Drug Sanitation State Street Aid Governmental
Fund Fund Fund Fund Funds
Revenues:

Taxes 2,520,479 0 0 0 2,520,479
Intergovernmental 593,781 0 0 87,338 681,119
Licenses and penmilts 18,507 0 0 0 18,507
Fines and fees 61,652 4,341 168,027 0 234,020
Miscellancous 40,055 2 0 160 40,221
Total Revenues $3,234,478 $4,343 $168,027 $87,498 $3,494,346

Expenditures:

Current:
General government 521,191 0 1] 0 521,191
Police department 856,403 2,116 0 0 858,519
City hall building 14,017 0 0 0 14,017
Fire department 100,893 0 0 0 100,893
Animal control 869 0 0 0 869
Streets 432,430 0 0 10,040 442,470
Swimming pool and recreation 84,369 0 0 0 84,369
Sanitation 0 0 179,768 0 179,768
Capital Outlay:
General government 21,935 0 0 0 21,935
Police department 42,037 0 0 0 42,037
Fire department 357,207 0 0 0 357,207
Streets 285,702 0 0 0 285,702
Swimming pool and recreation 129,446 0 0 0 129,446
Total Expenditures $2,846,499 $2,116 $179,768 $10,040 $3,038,423
Excess (deficiency) of

revenues over expenditures 387,979 2,227 (11,741) 77,458 455,923
Fund Balance, Beginning of year 5,105,990 15,632 71,802 294,929 5,488,353
Fund Balance, End of Year $5,493,969 $17,859 $60,061 $372,387 $5,944,276
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TOWN OF CARTHAGE, TENNESSEE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance
of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2022
Net change in fund balances - total governmental funds: $

Amounts reported for governmental activities in the statement of net
position are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.

Acquisition of capital assets
Depreciation expense

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.
Expenses reported in the statement of activities that do not require the use of current
financial resources are not reported as expenditures in the governmental funds
Change in pension plan accrual

Change in OPEB accounts
Change in accrued vacation - governmental funds

Change in net position of governmental activities 3

See accompanying notes to financial statements.
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455,923

836,327
(172,917)

10,304

107,643
6,974

5,649

1,249,903
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TOWN OF CARTHAGE, TENNESSEE
Statement of Net Position
Enterprise (Water and Sewer) Fund
June 30, 2022

Assets and Deferred Outflows

Current Assets:
Cash and cash equivaler- o )
Accounts rcceivable,&f fallowancc_of $968
Total Current Asss{s -

Capital Assets:
Utility plant in service
Less accumulated depreciation
Total Capital Assets, Net

Net pension assset

Total Assets

Deferred outflows:
Deferred outflows of resources - OPEB
Deferred outflows of resources - pension
Total Deferred Outflows

Liabilities.

Current Liabilities (payable from current assets):
Accounts payable
Accrued expenses
Due to other funds
Current portion of long-term debt
Total Current Liabilities (payable from current assets)

Other Liabilities:
Total OFEB liability
Customer deposits
Total Other Liabilities

Long-term debt

Total Liabilities

Deferred Inflows
Deferred inflow of rescurces - OPEB
Deferred inflow of resources - pension
Total Deferred Inflows

Net Position:
Net Investment in Capital Assets
Restricted assets - Debt Service
Unrestricted

Total Net Position

The notes accompanying the financial statements are an integral part of these financial statements,
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$3,161,524
290,296

3,451,820

11,463,740

(6,869,326)
4,594,414

221,905
_ 58268139

3,919
295,066
298,985

$23

22,450

27,994
98,580
149,047

20,114
86,889
107,003

1,631,921

_S1887.071

29,651
288,085
317,736

2,803,913
119,028
3378476

36,361,417
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenses
and Changes in Net Position

Enterprise (Water and Sewer) Fund

For the Year Ended June 30, 2022

Operating Revenues:
Metered sales, net of change in allowance of $3,059
Tap and service fees
Total Operating Revenues

Operating Expenses:
Salaries
Employee benefits
Rent
Dues and memberships
Utilities
Professional services
Repair and maintenance
Supplies
Office expense
Insurance
Depreciation

Total Operating Expenses

Operating income (loss)

Nonoperating Revenues (Expenses):
Interest expense
Interest income
Total Nonoperating Revenues (Expenses)

Capital contributions

Net change in net position

Net Position, July 1, 2021

Net Position, June 30, 2022

The notes accompanying the financial statements are an integral part of these financial statements.
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$1,362,104
145,425

1,507,529

518,137
85,208
3,000
10,757
121,379
22,916
62,434
108,655
5,485
51,110
209,102

1,198,183

__ 309346

(21,766)
1,605

(20,161)
93,690

382,875

5,978,542

6361417
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TOWN OF CARTHAGE, TENNESSEE

Statement of Cash Flows
Proprietary Fund Type

Water and Sewer Fund

For the Year Ended June 30, 2022

Cash Flows from Operating Activities:
Cash received from customers
Cash paid to suppliers
Cash paid to employees
Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital and Related Financing Activities:
Acquisition of plant and equipment
Loan proceeds
Capital contributions
Interest paid
Repayment of debt
Net Cash Provided (Used) by Capital and Related Financing Activities

Cash Flows from Investing Activities:
Interest income
Net Cash Provided (Used) by Investing Activities
Net Change in Cash
Cash and Cash Equivalents, July 1, 2021

Cash and Cash Equivalents, June 30, 2022

Reconciliation of Operating Income to Net Cash Provided by Operating Activitics

Operating income (Joss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation
Change in assets (increase) decrease:
Accounts receivable
Inventory
Net pension asset
Deferred outflows
Change in liabilities increase (decrease):
Accounts payable
Accrued expenses
Total OPEB liability
Due to other funds
Customer deposits
Deferred inflows

Net Cash Provided by Operating Activities

See accompanying notes to financial statements.
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1,457,462
(475,993)

(603,345)
378,124

(350,889)
135,045
93,690

(21,766)

(146,934)

(250,854)

1,605
1,605

88,875
3,072,649

3,161,524

309,346

209,102

(50,067)
7,805

(132,525)

(155,817)

(16,576)
1,212

(4,058)
242
507
208,553

378,124
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

General Fund

For the Year Ended June 30,2022

Variance with
Final Budget
Qriginal Final Positive
Budget Budget Actual (Negative)
Revenues:
Taxes:
Property taxes $591,110 $591,110 $562,883 (28,227)
Public utility taxes 50,500 50,500 52,969 2,469
Business taxes 60,815 60,815 107,127 46,312
Wholesale beer and liquor taxes 155,000 155,000 191,977 36,977
Local option sales tax 1,100,000 1,100,000 1,563,970 463,970
Franchise taxes 32,500 32,500 31,650 (850)
Hotel/Motel tax 8,000 8,000 5,527 (2,473)
Penalty and interest 2,500 2,500 4,376 1,876
Total Taxes 2,000,425 2,000,425 2,520,479 520,054
Intergovernmental:
TVAin lieu 36,771 36,771 23,7187 (12,984)
Grants 580,804 580,804 193,486 (387,318)
State sales tax 215,000 215,000 262,521 47,521
Excise tax 106,961 106,961 105,268 (1,693)
State beer tax 700 700 1,046 346
State income tax 1,500 1,500 1,273 (227
State supplement 6,400 6,400 6,400 0
Total Intergovernmental Revenue 948,136 948,136 593,781 (354,355)
Permits and Licenses:
Building permits 10,000 10,000 16,548 6,548
Other permits 1,400 1,400 1,959 559
Total Permits and Licenses 11,400 11,400 18,507 7,107
Fines and fees:
Swimming pool 11,000 11,000 43,448 32,448
Other fines and fees 0 0 11,141 11,141
City court 15,400 15,400 7,063 (8.337)
Total Fines 26,400 26,400 61,652 357252
Miscellaneous:
Interest income 7,200 7,200 4,127 (3,073)
Donations 500 500 2,825 2,325
Lease 3,250 3,250 2,210 (1,040)
Cemetery deed 0 0 10,800 10,800
Insurance proceeds 50,000 50,000 8,513 (41,487)
Sale of assets 0 0 5475 5475
Miscellaneous 6,440 6,440 6,109 (331)
Total Miscellaneous 67,390 67,390 40,059 (27,331)
Total Revenues 3,053,751 3,053,751 3,234,478 / 180,727

The notes accompanying the financial statements are an integral part of these financial statements.
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Expenditures:
General Government:
Current:
Salaries
Payroll taxes
' Employee benefits
Education/training
Mayor expenses
Utilities
Professional services
Dues
Office expense
Insurance
Contributions and donations
Cemeteries
Maintenance and supplies
Miscellaneous

Capital outlay
Total General Government

Public Safety:
Police department:
Current:

| —

| —

Salaries

Payroll taxes
Employee benefits
Education/training
Contract services
Utilities

Vehicles expenses
Maintenance and supplies
Insurance
Uniforms
Miscellaneous

Capital outlay
Total Police department

TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures

General Fund

For the Year Ended June 30, 2022

and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued

Variance with

Original Final Final Budget
Positive
Budget Budget Actual (Negative)
179,423 163,103 203,964 (40,861)
12,798 12,798 11,068 1,730
34,553 49,553 52,058 (2,505)
3,000 3,000 1,580 1,420
120,257 120,257 87,752 32,505
15,950 15,950 14,637 1,313
46,150 46,150 40,574 5,576
3,500 3,500 2,510 990
15,200 15,200 14,485 715
22,643 22,643 21,744 899
34,260 34,260 34,260 0
25,500 25,500 24,000 1,500
8,000 8,000 9,766 (1,766)
2,825 2,825 2,793 32
524,059 522,739 521,191 1,548
12,500 23,500 21,935 1,565
536,559 546,239 543,126 3,113
597,210 597,210 562,643 34,567
41,507 41,507 40,075 1,432
133,914 133,914 137,737 (3,823)
10,000 10,000 4,025 5,975
14,000 14,000 7,000 7,000
3,675 3,675 3,806 (131)
20,000 20,000 25,038 (5,038)
34,750 34,750 47,302 (13,052)
25,820 25,820 23,905 1,915
6,000 6,000 4,239 1,761
10,800 10,800 133 10,667
897,676 897,676 $56,403 41,273
54,500 54,500 42,037 12,463
952,176 952,176 898,440 53,736

The notes accompanying the financial statements are an integral part of these financial statements.
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures

and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued

General Fund

For the Year Ended June 30, 2022

Variance with

Original Final Final Budget
Positive
Budget Budget Actual (Negative)
Expenditures:
Fire department
Current:
Volunteer firemen 39,000 39,000 35,899 3,101
Employee benefits 0 0 8,037 (8,037)
Education/training 3,300 3,300 2,103 1,197
Utilities 6,800 6,300 6,113 687
Vehicle expenses 1,400 1,400 1,345 55
Maintenance and supplies 71,800 71,800 33,801 37,959
Insurance 14,500 14,500 13,595 905
Other 0 0 0 0
136,800 136,800 100,893 35,907
Capital outlay 851,465 851,465 357,207 494,258
Total Fire department 988,265 988,265 458,100 530,165
Highway and Streets department:
Current:
Salaries 212,104 212,104 206,564 5,540
Payroll taxes 16,101 16,101 16,222 (121)
Employee benefits 58,839 58,839 56,148 2,691
Utilities 47,000 47,000 44,550 2,450
Maintenance and supplies 67,750 67,750 70,137 (2,387)
Landfill 4,000 4,000 1,079 2,921
Vehicle expenses 20,000 20,000 10,855 9,145
Insurance 27,609 27,609 26,875 734
Miscellaneous 0 0 0 0
453,403 453,403 432,430 20,973
Capital outlay 484,000 484,000 285,702 198,298
Total Highways and Streets department 937,403 937,403 718,132 219,271
City Hall Building:
Current:
Repair and maintance 30,000 30,000 14,017 15,983
Supplies 500 500 0 500
Miscellaneous 0 0 0 0
30,500 30,500 14,017 16,483
Capital outlay 0 0 0 0
Total City Hall Building 30,500 30,500 14,017 16,483

The notes accompanying the financial statements are an integral part of these financial statements.
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued

Generat Fund

For the Year Ended June 30, 2022

Variance with

Original Final Final Budget
Positive
Budget Budget Actual (Negative)
Swimming Pool and Park:
Current:
Personnel costs 14,705 14,705 30,834 (16,129)
Utilities 21,210 21,210 14,737 6,473
Maintenance and supplies 19,000 19,000 36,884 (17,884)
Insurance 2,048 2,048 1,914 134
Other’ 0 0 0 {
‘ 56,963 56,963 84,369 (27,406)
Capital outlay 314,586 314,586 129,446 185,140
Total Swimming Pool and Recreation 371,549 371,549 213,815 157,734
Animal Control:
Current:
Salaries 750 750 123 627
Maintenance and supplies 1,650 1,650 746 904
Other 0 0o 0 0
2,400 2,400 869 1,531
Capital outlay 0 0 0 0
Total Animal Control 2,400 2,400 869 1,531
Total Expenditures 3,818,852 3,828,532 2,846,499 982,033
Excess (deficiency) of Revenues
over Expenditures (765,101) (774,781) 387,979 1,162,760
Fund Balance, July 1, 2021 5,105,990 5,105,990 5,105,990 0
Fund Balance, June 30, 2022 54,340,889 $4,331,209 $5,493,969 $1,162,760

The notes accompanying the financial statements are an integral part of these financial statements.
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

Drug Fund

For the Year Ended June 30,2022

Variance with

. _ Final Budget
Qriginal Final Positive
Budget Budget Actual (Negative)
Revenues:
Fines $2,100 $2,100 4,341 2,241
Miscellaneous:
Interest 0 0 2 2
Total Revenues 2,100 2,100 4,343 2,243
Expenditures:
Program costs 0 0 2,116 (2,116)
Capital outlay . 10,800 10,800 0 10,800
Total Expenditures 10,800 10,800 2,116 © 8,684
Excess (deficiency) of revenues
over expenditures (8,700) (8,700) 2,227 6,441
Fund Balance, July 1, 2021 15,632 15,632 15,632 -
Fund Balance, June 30, 2022 36,932 $6,932 17,859 10,927

The notes accompanying the financial statements are an integral part of these financial statements.
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TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

State Street Aid Fund

For the Year Ended June 30, 2022

Variance with
Original Final Final Budget
Positive
Budget Budget Actual (Negative)
Revenues:
Intergovernmental:
Gasoline .03 tax $10,375 $10,375 11,484 1,109
Gasoline 1989 tax 6,250 6,250 6,542 292
Gasoline 2017 tax 20,250 20,250 21,131 881
Gasoline and motor fuel 39,373 39,373 43,248 3,875
State special petroleum tax 4,579 4,579 4,933 354
Miscelianeous:
Interest 75 75 160 85
Total Revenues 80,902 80,902 87,498 6,596
Expenditures:
Program costs 0 0 10,040 (10,040)
Capital outlay 270,000 270,000 0 270,000
Total Expenditures 270,000 270,000 10,040 259,960
Excess (deficiency) of revenues
over expenditures (189,098) (189,098) 77,458 253,364
Fund Balance, July 1, 2021 294,929 294,929 294,929 -
Fund Balance, June 30, 2022 $105,831 $105,831 372,387 266,556

The notes accompanying the financial statements are an integral part of these financial statements.
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Revenues:
Sanitation charges
Total Revenues
Expenditures:
Contract Services
Miscellaneous -

Total Expenditures

Excess (deficiency) of revenues
over expenditures

Fund Balance, July 1, 2021

Fund Balance, June 30, 2022

The notes accompanying the financial statements are an integral part of these financial statements.

TOWN OF CARTHAGE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

Sanitation Fund

For the Year Ended June 30, 2022

Variance with

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
$156,000 $168,000 $168,027 27
156,000 168,000 168,027 27
154,000 166,000 166,103 (103)
15,000 15,000 13,665 1,335
169,000 181,000 179,768 1,232
(13,000) (13,000) (11,741) 1,259
71,802 71,802 71,802 0
58,802 58,802 60,061 1,259
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TOWN OF CARTHAGE, TENNESSEE
Notes to Financial Statements

June 30, 2022

(1) Summary of Significant Accounting Policies

The Town of Carthage, Tennessee, (the Town) was incorporated as an entity under Chapter 26 Provisions
of House Bill No.79 of 1905, as amended, which became the charter of the Town. The Town operates under
a Mayor and Board of Councilmen form of government. The Town provides the following services, as
authorized by its charter and duly passed ordinances: public safety (Police and Fire), water, sewer, highways
and streets, sanitation, culture-recreation, public improvements, planning and zoning, and general
administrative services. The accounting policies of the Town of Carthage, Tennessee conform to generally
accepted accounting principles as applicable to governments. The following is a summary of the more

significant policies.

Reporting Entity:

In evaluating the Town as a reporting entity, management follows applicable GASB statements and has
addressed all potential component units (traditionally separate reporting entities) for which the Town may
be financially accountable and, as such, should be included within the Town's financial statements. The
Town (the primary government) is financially accountable if it appoints a voting majority of the
organization's governing board and (1) it is able to impose its will on the organization or (2) there is a
potential for the organization to provide specific financial benefit or to impose specific financial burden on
the Town. Additionally, the primary government is required to consider other organizations for which the
nature and significance of their relationship with the primary government are such that exclusion would
cause the reporting entity's financial statements to be misleading or incomplete. The Town has no
component units at yearend.

The financial statements now include government-wide financial statements prepared on the accrual basis
of accounting and the economic measurement focus for all funds. The fund financial statements present
information for individual major funds rather than by fund type. Nonmajor funds are presented in one
column. The reporting includes the reporting of capital assets, infrastructure and depreciation, the
elimination of account groups, and the inclusion of management’s discussion and analysis. The
government-wide financial statements present the Town’s programs between business-type and
governmental activities.

Government - Wide and Fund Financial Statements

The Government-wide financial statements, the statement of Net position and the statement of changes in
Net position, report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part the effect of the interfund activity has been removed from these
statements. Government activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees and charges

for support.
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TOWN OF CARTHAGE, TENNESSEE
Notes to Financial Statements
June 30,2022

(1)  Summary of Significant Accounting Policies, Continued

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (i) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or segment
and (ii) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are

reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds in the government-
wide financial statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund revenues are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable
and collectable within the current period or soon enough thereafter to be used to pay liabilities of the current
period. The government considers property taxes and state shared revenues as available if received within
45 days of years end. Expenditures are recorded generally when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments are recorded only when payment is due.

Property taxes, state shared revenues, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period using the
criteria specified in the paragraph above. All other revenue items are considered to be measurable and
available only when cash is received by the government.
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TOWN OF CARTHAGE, TENNESSEE
Notes to Financial Statements

June 30, 2022

(03] Summary of Significant Accounting Policies, Continued

The government reports the following major funds:

General Fund - The General Fund is the general operating fund of the Town. It is used to account for all
financial resources of the general government except those required to be accounted for in another fund.

Drug Fund - To account for drug fines received and usage of those monies to further drug investigations:
Sanitation Fund - To account for the revenues and expenditures of the Town's Sanitation Department.
State Street Aid Fund - To account for the receipt and usage of the Town’s share of gasoline taxes.

The government reports the following major proprietary funds:

The Utility Fund is used to account for water and sewer operations that are financed and operated in a
manner similar to private business enterprises - where the intent of the governing body is that the costs
(including depreciation) of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments- in-lieu taxes and other charges between the
government’s utilities and various other functions of the government. Elimination of these charges would
distort the direct costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include (i) charges to customers or applicants for goods, services,
or privileges provided, (ii) operating grants and contributions, and (iii) capital grants and contributions.
General revenues include all taxes and internally dedicated resources.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the
various utility funds are charges to customers for sales and services. The Utility Fund also recognize as
operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the
system. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are

reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use restricted
resources first, then unrestricted resources as they are needed. When unrestricted funds are used the Town

uses committed, assigned then unassigned funds.
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TOWN OF CARTHAGE, TENNESSEE
Notes to Financial Statements

June 30, 2022

) Summary of Significant Accounting Policies, Continued

Cash and Cash Equivalents
Cash and cash equivalents consist primarily of savings accounts, certificates of deposit with original

maturities three months or less and amounts held by the State Local Government Investment Pool.

Receivables and Payables
Activity between funds that are representative of lending/ borrowing arrangements outstanding at the end

of the fiscal year are referred to as either due from/ due to other funds (i.e. the current portion of interfund
loans). Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as internal balances.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are
not expendable available resources. '

All trade receivables are shown net of an allowance for uncollectible, if applicable.

Deferred Qutflows/Inflows of Resources
In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents

a consumption of net position that applies to a future period(s) and so will no;t?cgggiveMw
of resources (expense/expenditure) until then. The government has two items {pension zrd OPEB) that

qualify for reporting in this category.

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents
an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The government has items that qualify for reporting in this category.
Accordingly, the items are reported in the government-wide Statement of Net Position and the governmental
funds balance sheet. These revenues are from the following sources: current and delinquent property taxes,
which do not meet the availability criteria in governmental funds. Additionally, the Town has three items
(pension related, OPEB related, and unspent grant receipts) that qualifies for reporting in this category.
These amounts are deferred and recognized as an inflow of resources in the period that the amounts become
available.

Restricted Assets
Certain proceeds of the Enterprise Fund bonds, as well as certain resources set aside for their repayment,

are classified as restricted assets on their respective balance sheets because they are maintained in separate
bank accounts and their use is either limited by applicable bond covenants or represent proceeds from bond
issues that are restricted for use in construction.
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(D Summary of Significant Accounting Policies, Continued

Property Tax

The Town's property tax is levied each November 1 on the assessed value listed as of the prior January 1
for all real and personal property located in the Town's legal boundaries. All Town taxes on real estate are
declared to be a lien on such realty from January 1 of the year assessments are made.

Assessed values are established by the State of Tennessee at the following rates of appraised market value:

Public Utility Property 55%
Industrial and Commercial Property
- Real 40% ‘
- Personal 30%
Farm and Residential Pronerty 25% ]

“Taxes were leviedatarats o7 51.1258 per $100 of assessed valuation for the fiscal vear ended June 30, 2022.

Payments may be made during the period from November 1 through March 31. Current tax collections of
$521,394 for the fiscal year ended June 30, 2022 were approximately 93 percent of the tax levy.

Delinquent taxes are turned over to the Town Attorney for collection as required by the Town’s Municipal Code.

Capital Assets -
Capital assets, which include property, plant and equipment, and infrastructure assets consisting of certain

improvements other than buildings, including roads, streets and sidewalks, and drainage systems are
reported in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an individual cost of $5,000
and an estimated useful life in excess of three years. All capital assets are valued at historical cost or
estimated historical cost, if actual historical cost is not available. Donated capital assefs are valued at their
estimated fair value on the date donated. The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend asset lives are not capitalized.

Interest incurred during the construction phase of capital assets of business-type activities is included as
part of the capitalized value of the assets constructed.

Depreciation is provided over the estimated useful lives using the straight-line method.

The estimated useful lives are as follows:

Infrastructure 40-50 years
Buildings 10-50 years
Utility Plant in Service 10-50 years
Furniture and Equipment 3-10 years
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